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Since the early 1990s, Kansas has increasingly added to its state debt.  From being a very low debt state in 1990, we are now ranked 18th highest state debt as a percent of personal income. 

· In fact, during this time Kansas’ rate of debt accumulation ranks us as the state with the 2nd fastest rate of debt growth while 18 other states were decreasing their debt.  (Moody’s 2008 State Debt Medians, March 2008)
Why too much debt is a problem?  "To be affordable debt, the repayment of debt should not cause a jurisdiction's tax rate to increase to uncompetitive levels in order to cover the debt service, nor should the repayment of debt negatively impact the provision of ongoing public services.  High taxes and public service disruptions can make the State less attractive as a place in which to live and work.  In addition, the long-term nature of debt and high levels of debt service can have a severe impact on the State's financial condition.  Future revenues will be tied to debt service payments and reduce the State's flexibility to adapt to changing economic conditions and public service needs."  (State of Kansas Debt Affordability Report, Dr. Bart Hildreth, Wichita State University)
There is no free lunch.  Money to pay off debt service comes from somewhere and that somewhere is the Kansas taxpayer.  The notion that this debt buys “stuff” and therefore it is good for the economy regardless of a cost/benefit analysis doesn’t make a lot of sense.   

Kansas vs. our neighbors.  Our state debt is significantly higher than our neighbors, even though that was not the case at one time. 
· Kansas’ debt per capita is much higher than ALL the surrounding states; in fact, Kansas is 78% higher than our highest neighbor Missouri and 5,364% higher than Nebraska.  (Moody’s 2008 State Debt Medians, March 2008)
        2007           2004

· Kansas       $ 1,202       $ 963 

· Missouri      $ 675         $ 461          

· Oklahoma   $ 493         $ 315          

· Nebraska    $ 22           $ 43             

· Kansas’ 2008 debt as a percent of personal income ranks much higher than ALL the surrounding states  (Moody’s 2008 State Debt Medians, March 2008)
· Kansas 18th
· Missouri 31st
· Oklahoma 38th
· Colorado 46th
· Nebraska 50th 

Kansas Debt Facts

· Kansas debt has increased 678% since 1992, from $424 million in 1992 to $3.34 billion in 2008.  
· Kansas 2007 total debt service (principle + interest) was $268 million. (Kansas Legislative Research, 2007)
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· In 1992, the states that most resembled Kansas in debt as a percentage of personal income were Indiana, Arkansas and Oklahoma.  However, for 2008, Kansas has 2.3 times more debt than Oklahoma, 2.1 times more than Arkansas and 2.3 times more debt of Indiana. (Moody’s 2008 State Debt Medians, March 2008)
· During this same time ('92-'08) 18 states actually DECREASED their debt as a percent of personal income. (Moody’s 2008 State Debt Medians, March 2008)
· Kansas debt as a percent of personal income has increased 640% from 1992-2008.  During this same time, the US average increase was only 13%.  (Moody’s 2008 State Debt Medians, March 2008)
Kansas Constitution: Let the People Decide.  
The Kansas Constitution gives the legislature authority to issue up to $1 million in General Obligation debt.  Beyond that level, Kansas citizens, in a direct vote of the electors, are to decide whether to allow the state to move further into indebtedness. 

Kansas Debt Explosion: Would Kansans have approved?

· The Kansas Legislature has circumvented a direct vote of the people by issuing bonds that are not General Obligation, but instead, rely on a devoted stream of revenue and assurance of the legislature to pay the debt service when owed.  This does beg the hypothetical question: Would Kansas voters have approved this debt explosion?
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